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POWER FOR LIVING
K. Chad Burgess

Associate General Counsel

May 20, 2013

VIA HAND DELIVERY

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator

Public Service Commission of South Carolina

101 Executive Center Drive

Columbia, South Carolina 29210

chad.burgess@scana,com

:_:;-L_.. c_v

" kJ

RE: Request for Approval of Agreement for Transportation Service with Firm Gas

Standby between South Carolina Electric & Gas Company and Continental Tire

the Americas, LLC.

Dear Ms. Boyd:

In March 2012, Continental Tire the Americas, LLC ("Continental") began construction

of its new tire plant in Sumter, South Carolina. The plant will manufacture passenger and light

truck tires to meet the increasing demand for Continental and General brand tires from both

aftermarket business and automotive manufacturers. According to Continental, the first phase of

the plant will reach a production capacity of approximately five million units per year in 2017,

and the second phase of this project is expected to bring the plant's full production capacity to

approximately eight million units per year by 2021. Altogether, Continental anticipates that it

will invest more than $500 million into the Sumter plant and create approximately 1,600 new

jobs. As a result of Continental locating its plant in Sumter, South Carolina Electric & Gas

Company ("SCE&G" or "Company") and Continental entered into an Agreement for

Transportation Service with Firm Gas Standby ("Contract"). Under the Contract, SCE&G will

transport natural gas and provide firm gas standby service to Continental. Pursuant to 10 S.C.

Code Ann. Regs. 103-403 and 103-446 (2012), SCE&G hereby files and seeks approval of the

Contract between SCE&G and Continental, with such approval to be made effective as of April
3, 2013.

Due to the commercial sensitivity and proprietary nature of certain provisions of this

Contract as well as the highly competitive nature of the industry in which Continental operates,

the Company and Continental respectfully request that the Public Service Commission of South

Carolina ("Commission") find that the Contract contains protected information and issue a

protective order barring the disclosure of this Contract under the Freedom of Information Act,

S.C. Code Ann. §§ 30-4-10 et seq., 10 S.C. Code Ann. Regs. 103-804(S)(1), or any other

provision of law. Pursuant to 10 S.C. Code Ann. Regs. 103-804(S)(2), the determination of

whether a document may be exempt from disclosure is within the Commission's discretion.

(Continued...)
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To this end,and in accordancewith CommissionOrderNo. 2005-226,datedMay 6,
2005,in DocketNo. 2005-83-A,we enclosewith this lettera redactedversionof the Contract
that protectsfrom disclosurethe sensitive,proprietaryand commerciallyvaluable information,
whilemakingavailablefor public viewingnon-protectedinformation. We alsoenclosea copyof
the unredactedContractin a separate,sealedenvelopeandrespectfullyrequestthat, in theevent
that anyoneshouldseekdisclosureof this unredactedContract,the Commissionnotify SCE&G
of suchrequestandprovide it with anopportunityto obtainanorderfrom this Commissionor a
courtof competentjurisdiction protectingtheContractfrom disclosure.

Enclosedarethefollowing:

(1) A true and correct copy of the original Contract in a sealed envelope

marked "CONFIDENTIAL." Each page of the Contract is also marked
"CONFIDENTIAL."

(2) Ten (10) copies of a redacted copy of the Contract for filing and public
disclosure.

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff

("ORS") with a redacted copy of the Contract for its records. Additionally, SCE&G will make

the original, unredacted copy of the Contract available to ORS for its review.

Thank you for your assistance and consideration of this matter. If you have any
questions, please do not hesitate to contact us at your convenience.

Very truly yours,

K. Chad Burgess

KCB/kms

Enclosure

CC: John W. Flitter

Carey Stites

Jeffrey M. Nelson, Esquire

(all via hand delivery)



ORIGINAL

A_GREEMENT FOR TRANSPORTATION SERVICE
WITH _ GAS STANDBY

This agreement made and entered into this 5 day of/_ p r_ / ,2013, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and CON_INEI_FAL TIRE THE AMERICAS, LLC, its successors and

authorized assigns, hereinafter called "Buyer".

RECITALS

A. Seller owns and operates a natural, gas system in the State of South Carolina which

supplies natural gasfor certain industrial operations under specific contracts with industrial

customers;

B. Buyer has requested that Seller transport certain volumes of natural gas belonging to

Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace purchases of

Firm gas from SeUer's system supply;

C. Buyer has requested that Seller provide Firm natural gas from Seller's system supply when

not providing transportation services for Buyer, and

D. Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement For Transportation Service With Firm Gas Standby ("Transportation

Service Agreement") to the extent Buyer has a requirement for fuel in Priofity-of-S_ce Category
2 as set forth in Article 1II, Paragraph 1, of the General Terms and Conditions to Industrial Service

Agreements, for Buyer's facility located in Sumter, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

AGREEMENT

The Recitals set forth above are an integral part of this Transportation Service Agreement

Except as otherwise noted, all provisions of Seller's Transportation and Standby Service Rate 35 or

its successor/equivalent in effect at the time of billLng ("Rate 35") will be part of this Transportation

Service Agreement. All defined terms used in tiffs Transportation Service Agreement shall have the

same meaning as in Rate 35 unless otherwise stated. This Transportation Service Agreement, Rate

Schedule 35, and all services rendered hereunder, are subject to the Seller's General Terms and

Conditions to Industrial Service Agreements dated January 1, 1985 ("Industrial Terms and

Conditions"), the Seller's General Terms and Conditions ('_3eneral Terms and Conditions'), and to

the Rules and Regulations of the Commission, as the foregoing now exist or may be amended in the

manner prescribed by law. Copies of the current Rate 35, Industrial Terms and Conditions, and
General Terms and Conditions are attached hereto as Exhibits "A", "13" and '-'C" respectively and

incorporated into this Transportation Service Agreement; the Rules and Regulatio m are made a p'art

of this Transportation Service Agreement by reference and are available upon'request:- - --.-__:_ i?_ __ .
"" '-i :'
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SCOPR_IF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller .under the

Transportation Sexvices provision of this Transportation Service Agreement. Natural

gas is provided hereunder to satisfy Buyer's requirements when Seller is not providing

transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or

euaailment except for conditions as set forth in Artiete IV, Paragraph 3, of the
Industrial Terms and Conditions. The Maximum Daily Quantity of Firm Gas shall be

as provided for below. Any gas taken by Buyer above the applicable Maximum Daily

Quantity, after notice from Seller of curtailment to the applicable Maximum Daily

Quantity, without Sellers advance approval, shall be Unauthorized Overrun Gas and

shall subject Buyer to the penalty rate per Dekatherm set forth in Article IV, Paragraph

5, of the Industrial Terms and Conditions. Deliveries of Finn Gas under this paragraph

of the Transportation Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category 2 as set forth in Article m, Paragraph 1, of the Industrial Terms and

Conditions. Buyer shall purchase all gas tendered by Seller up to the applicable

Maximum Daily Quantity whenever and to the extent Buyer has a requirement for fuel

in the Priority-of-Service Category set forth herein.
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HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 190 Dekatherms per hour. Seller reserves the right

m regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

SelleCs measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a tocation mutually agreed upon by Seller and

Buyer. There is no additional cost for such measuring equipment. All gas shall be
delivered at this location and it shall be the Buyer's responsibility to extend all fuel

lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 60 pounds per square inch gauge,
and not less than 40 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyers side of the "Delivery Point".

TRANSPORTAT_ION SERVICE

(a) SCOPEOF s_avteE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Sellers

delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided

from system supply. Buyer agrees that the wamportation service is provided on

an interruptibie basis, Interruptions shall be at the sole discretion of Seller or

whenever service is interrupted by any upstream pipeline.



(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to the applicable MDQ, excluding

shrinkage volumes, of natural gas on a daily basis. Buyer will notify Seller at

least five (5) days prior to the end of the month the volumes of gas, in

Dekatherms, to be transported on a daily basis during the next calendar month

Buyer has the fight to change the volume to be transported during the month on a

daily basis. It is Buyer's responsibility to notify producers and connecting

pipeIines regarding any change in transportation volumes. Seller wili accept

changes in daily volumes dispatched from an upstream pipeline; however, Seller

reserves the right to limit or restrict the volumes accepted and transported at any
time whenever, in Seller's sole opinion, operating conditions warrant a limitation

or restriction on the acceptance or delivery of transportation gas. Limitations or

restrictions may be because of, but not limited to, the utilization of deliverability
capacity of Seller for Seller's system supply requirements.

(c) SHR/NKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35.

(e) POSSESSION OF GAS

(f)

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of

receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of

anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

no _bility with respect to such gss before Buyer delivers such gas to

Seller or after Seller redelivers such gas to Buyer or on account of anything

which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TIZTLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will m the time of

delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and s_ve it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising from or out of adverse



claimsof anyor all personsto saidgas,includingclaimsfor anyroyalties,taxes,
licensefeesorchargesapplicableto suchgasor to thedeliverythereofto Seller
fortransportation.

(g) PRIORITY AND AI.I£)CATION OF TRANSPORTATIQN $_RVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the _nsportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Sellers

system and the highest priority of delivery throughout Seller's system.

(2) .

(3)

The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for

redelivery flaereof shall be based upon the category of service, pursuant to
the Industrial Terms and Conditions, for which Seller has agreed to

provide Standby Service associated with a transportation agreement with

any such end-user. Higher priorities of standby service pursuant to

individual agreements between Seller and end-users shall determine the

priority of acceptability and redeliverability of natural gas tendered to

Seller for transportation in accordance with the priority categories in the

Curtailment Plan. If any Transportation Agreement between Seller and an

end-user does not contain a provision for standby service and a speoified

category of service with respect to said standby service provision, then the
acceptability and redeliverability of any natural gas tendered by such end-

user to Seller shall have the lowest priority of acceptability and

redeliverability.

In the event that the total volume of natural gas tendered to Seller for

acceptance and redelivery relative to a single category of standby service is

greater than the capacity determined by Seller to be available for

acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be

allocated pro rata based upon the contract volumes in all agreements for

transportation service containing said category of standby service on the

Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
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tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

0a) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver

transportation gas to Seller.

(2) Seller retains sole discretion as to whether or not a particular Buyer or

particular Buyers shall receive service pm-suant to transportation

agreements.

(3) It is contemplated that service pursuant to this Transportation Service

Agreement shall be provided within the existing limitations of Seller's

system, and Seller shall not be required to expand or alter the said system.

(4) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or

otherwise. However, the Buyer shall continue to hold title to any gas (less

shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to

resume transportation service.

INITIAL SERVICE

Barring any unforeseen right of way/easement or other issues outside of Seller's

control, Seller agrees to make good faith efforts to be prepared to provide service under

this Transportation Service Agreement no later than six (6) months after receipt of an

execttted Transportation Service Agreement from Buyer. Buyer agrees to keep Seller

apprised of any schedule delays that may delay the need for service on this date. Buyer

agrees to begin purchasing natural gas under the terms and conditions of this

Transportation Service Agreement at 10:00 A.M. Eastern Time on the earher of: (a) the
date Seller first receives service under this Transportation Service Agreement and (b)

three (3) months after the date service is made available to Buyer under this

Transportation Service Agreement (the "Grace Period End Date").

It is the intent of Buyer and Seller that Buyer will begin to receive natmal gas no later

than the Grace Period End Date. However, if Buyer is unable to receive natm'aI gas for

any reason by that date, Buyer shall pay Seller the Monthly Excess Facilities Charge
defined below. Timely payment of the Monthly Excess Facilities Charge will delay the

Initial Service date. Said payment obligation shall commence on the Crrace Period End

Date and continue through and including the calendar month of the Initial Service date.

Failure. to pay any invoiced Monthly Excess Facilities Charge when due will trigger the

Initial Service date being set to coincide with that invoice date.
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The excess facilities charge is based on the investment Seller incurred to make service

under this Agreement available to Buyer. The excess facilities charge applicable to this

Agreement is 1.50% of the invesanent of $768,910.40 for a Monthly Excess Facilities

Charge of$11,533.66. This charge shall be in addition to all other sums due under this

Agreement.

The date of "Initial Service" shallbe the latter of 10:00 A.M. Eastern Time on the

earlier of: (a) the date Seller first receives service under this Transportation Service

Agreement, (b) three (3) months after the date service is made available to Buyer under

this Transportation Service Agreement, and (e) the invoice date for the last Monthly

Excess Facilities Charge billed under Section 6 of this Agreement.

.
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C. All Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 Standby Service shall

be determined ace_rding to the method shown in Exhibit "B-l", attached hereto, as

may be amended, revised, or superseded by the Public Service Commission of

South Carolina and shall apply to all Standby Service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

Transportation Service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seliees system

supply pursuant to the Standby-Service provisions of Rate 35 and this Transgortation

Service Agreement.

8 .



lO. ANNUAL MINIMUM

Ao
START UP PERIOD. In consideration of Seller's investment in the facilities

required tQ provide Buyer's requirements in Priority-of-Service Category 2, Buyer

_t_ _se a minimum of 103,500 Dekatherms of natural gas during the two (2)

year period commencing on the date of Initial Service, as defined in Section 6 above

(the "Start Up Period"). This minimum quantity may be satisfied by the use of Rate

35 Standby Service and/or Transportation Service. At the conclusion of the Start

Up Period, Seller will bill Buyer a fee equal to the Commodity Charge stated in Rate

35 Transportation Service for any and all deficit volumes.

B. POST START UP PERIOD. In consideration of Seller's investment in the facilities

required to provide Buyer's requirements in Priority-of-Service Category 2, Buyer

agrees to use a minimum of: (i) 51,750 Dekatherms of natural gas per contract year
for a period often (10) contract years commencing upon completion of the Start Up

Period described in Section (A) above; and (ii) 400,000 Dekathetms of natural gas

per contract year for the succeeding five (5) contract years. This minimum quantity

may be satisfied by the use of Rate 35 Standby Service and/ or Transportation
Service. At the end of each contract year under this Section, Seller will bill Buyer a

fee equal to the Commodity Charge stated in Rate 35 Transportation Service for any

and all deficit volumes. For purposes of this Section 10, a contract year will be the

period beginning on the anniversary date of Initial Service of each calendar year and

continuing for one year.

11. CANCELLATION

In the event that this Transportation Service Agreement is cancelled by Buyer for any

reason, the Buyer, in addition to all other sums due under this Transportation Service

Agreement, shall pay to the Seller a cancellation charge which is equal m the Seller's
investment in facilities required to provide service to Buyer less accumulated

depreciation, plus the costs of removal and less salvage.

Seller may waive a portion or all of the cancellation charge where either: (1) a

successor agreement for substantially the same service facilities is executed prior to

termination of this Transportation Service Agreement, or (2) Buyer is able to finnish

Seller with evidence satisfactory to Seller that a successor customer will occupy the

premises within a reasonable time and contract for substantially the same service
facilities.

12. CRED1TWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

this Transportation Service Agreement, may conduct periodic reasonable credit
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reviewsin accordancewith standard commercial practices. Buyer agrees to assist in

these reviews by providing reasonable financial information which will be subject to a

non-disclosure agreement in the form attached to this agreement and at the request of

the seller, and if the buyer's parent company, Continental AG, debt rating is below

BB- or Ba3, then buyer, will maintain such agreeable credit support or surety

including, but not limited to, an unconditional and irrevocable letter of credit to

provide adequate security (defined as a total of approximately 2 months of the average

annual usage) for protection against the risk of nonpayment.

ASSIGNMENT

Buyer shall not assign this Transportation Service Agreement or its rights hereunder

without the prior written consent of Seller, which consent may be withheld in the
exercise of its sole discretion provided, however, that, without the prior consent of

Seller, Buyer may assign this Transportation Service Agreement to an affiliate of

Seller so long as Seller remains fully liable for all obligations hereunder in the event of

any nonperformance on the part of such assignee and further provided, that Seller

provides assurances and executes documents required by Buyer regarding Seller's
continued liability for all of Seller's obligations hereunder in the event of any

nonperformance on the part of such assignee. For purposes of this section, an affiliate

means any ottaer entity directly or indlreefly eonlxolling, controlled by or under
common control with Seller.

14. BTU CONTENT

The Heating Value stated in both Article V, Paragraph 2 of the General Terms and

Conditions To Industrial Service Agreements For Gas (Attached hereto as Exhibit B)

and Section 1II of the General Terms and Conditions (Attached hereto as Exhibit C), is

hereby replaced with the following heating value: not less than 950 nor more than

1100 BTU per cubic foot of gas.

Buyer warrants that any gas which Buyer delivers or causes to be delivered to Seller's

system shall also comply with these heating values.

15. GENERAL TERMS AND CONDITIONS

As stated above, this Transportation Service Agreement, Rate Schedule 35, and all

services rendered hereunder, are subject to the Seller's General Terms and Conditions

to Industrial Service Agreements dated January 1, 1985, the Seller's General Terms

and Conditions, and to the gules and Regulations of the Commission, as the foregoing

now exist or may be amended in the manner prescribed by law. Should there be any

conflict between any portionof the Transportation Service Agreement, the Industrial
Terms and Conditions, and the General Terms and Conditions, the parties agree that

the order of priority shall be: the Transporimtion Service Agreement, the Industrial

Terms and Conditions, and the General Terms and Conditions.

t
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17.

18.

NOTICES

All correspondence required of Buyer and Seller under this Transportation Service

Agreement is to be addressed as follows:

To Seller:. South Carolina Eleclric & Gas Company

Large Customer Group, Mail Code B-102

Cayce SC 29033-3701

To Buyer: _.ontinental Tire the Americas , L_L(___

ATTN: Legal Department
1830 MacMillan Park Drive

Fort Mill SC 29707-7712

REGULATORY APPROVAL

Buyer agrees to support Seller in its request to the Public Service Commission of

South Carolina ("Commission") to protect the confidential information contained

within the Transportation Service Agreement. This Transportation Service Agreement

is subject to the approval of the Commission, and any and all provisions herein are

subject to change by order(s) of the Commission and Buyer agrees to support Seller in

its requestto the Commission seeking approval of the Transportation Service

Agreemenl.

CONFIDENTIALITY

Seller and Buyer hereby agree to keep the terms of this Agreement confidential.

Neither party shall disclose directly or indirectly without the prior written consent of the

•other party the terms of this Agreement to a third party except (i) in order to comply with

any applicable law, order, regulation, or exchange nile; Cfi)to the ext_t necessary for the

enforcement of this Agreement; or ('tii) to its employees, lenders, counsel, aecotmtants and

other agents on a need-to-know basis for the analysis of business issues related to this

Agreement, provided such persons shall have agreed to keep suda terms confidential. The

existence of this Agreement is not confidential.

12
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IN WITNESS WHEREOF, this Transportation Service Agreement has been executed on the

date first above written by the parties hereto by their officers or other representatives.

CONTINENTAL TIRE THE AMERICAS, LLC

Michael T..W l ington
Treasurer

Tide

Date.

SOUTH CAROLINA ELECTRIC & GAS

COMPANY

By William G. Watkms

Manager - Large Customer Accotmts & Services
Title

Date

t3



Exhibit A

SOUTH CAROUNA ELEC;_. :_ (;0MPANY

RATE 35

AVAILABILITY

GAS

TRANSPORTATION AND STANDBY SERVICE

(Page I of 2)

Trans_on servioe is available to any cu;tomet who has firm requiremm'd._of 50 D_e_ns Maximum daily Quantity (MDQ)

or greater and, who owns and delivers gas to the Company at an acceptable point of conneclion, Ior delivery by the Company Io
thews regular point of service.

Servile will be suR01ied td.the best efforts of the Cotnpany and may be resbicled from lime to time due to operating limitalions on

the Company's system or from third patty re_JCtimns. In the event of such Jmitafiorts, the _rtatio_ servioe is subordinate to
service mldet all other rate schedules and may be curtailed or interrupted, nomtaly upon not less th,_ntwo hours advance nofJce,

or, when _m_sit_led by condircm_ aff_ the Company's g_ system, upon lass _en _ hours advance nof_e_

RATE PER MONTH

Tran_on Service

Monthly Demand Charge:

First 50 De_ka_erms _ $589.00

Excess over 50 De_atherms _ _'7.93 per Dekathlmlm

Co_modit_Cl'_r_e(_ $ 1.5703 perdeivemed Dekatherm

(a)

DETERMINATION OF BILLING DEMAND

Baling Months (dr November-Apr,:

(b)

The monthly billing de-_uxl shall be the greatest of:. (t) The actual MDQ: (2) The comract MDQ; o¢ (3) 50
Dekatherm_

Billing MonUm of llby-Octobe_

The monthly biliir_gdeman0 sha_ be the grealest of:.{1) The actual MDO.; (2) 50% of the coniract ME)Q; or (3) 50%
Me highest MDQ occtm_ dumlg any oCthe preceding btl_ingmonths of November.-Apnl; or (4) 50 DeY.athen'ns,

Standby Service

In addition to the demand cf_erges lot transpo_ation settee the _g charges win apply for gas s_oplied by the Company.

(a) Billing Months of Novemt_=r-Aprit:

The mon_ly billing deman0 sh_l be the gramest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatt_rms.

Demand Charge @ $6.00 per Dekathe_,m

Commed_yc._e @ $ _,339s per_

(b) B, llng Mo.ths o_ May-October:

Demand Chan_e (_ None

Commodity Charge (_ $ S.3395 per Dekatherm

MINIMUM CHARGE

The monthly n=nimum charge shall be the demand charges as dete_nined abo_.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $4.785! per dekatherm, These charges are subject to adjustment by order of
the Pubic S_ Commission of South Caro_na.

DELIVERED GAS QUANTITY

When separa_ metering is not feasible, the Company shall assume for biffing purposes, unless otherwise agreed to, that such

metered volumes reflect cleivenas under this rate schedule pnor to gas received un_e_-any other rate schedule.

The quardity of tmnsport_.tJor_ gas r_..eived i_to the Company's system for the customer's account to be delivere0 to the customer
by the Company shall be reduced by 3% in measurement for I_ne_ arid unaccountectfor gas,

Effective For Biffs Rendered On and After the 1st Billing Cycle of November 2012
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DELIVERED GAS QUANTWY

volume of _._ reaaiw_cl on a dai_y basis for customer's acoount may n@ e¢l_ _ _)iume, le_ shrinkage, der_r(_:l _
ccmlomer. The res_ wi_ be deemed an imbatzrme. CustomeCs account will be reviewed id the end of each mortth, or on termination

of Tmr_:x_tation Servic:aor curtaiMlent or discontinuance thereof. If the imbelanoe is such that the customer has received morn gas
thai] was delive_a to the Company during the period under review. Customer shall be billed for such, as standby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exerci=_ one of

two opens, in its sole discretion. The Company may: (1) deliver the _ gas to the customer, over the next calendar monm
succeeding the review, at such times as the Company shall deten'nine in its sole discretion: or (2) buy excess gas at Company's

lowest delivered purchase price in that month from am/of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of san4ce under this rote schedule or toss of g_s of the cuslomer as a resuR of any

st_ps taken to comply with any law, regulation, or order of any governmental agency with _risdiction to regulatB, allocate or control
gas _upplles or the rendltlon of servia hemun0(e', and regardless of'any defect in such law, tegul_ion, or o_der.

Gas shall be an0' rem_n the pr(_ee._yof the customer wh_e be_ Cransported and de,%,ered by the _au'P/'. _ _uslomer _aM be

re,=ponsibiefor maintBining all insurance it deems necessary to prots_ its propstty interest in such gas before, dunng, and after

rec_ W the Com:_my.

The Company shalt not be [mLJe for any loss to the cu=omer arising from or out of servioe under thin rate schedule, including loss of

gas in the possession of _ Company or any other cause, m0cep( gross or wilful negligence of the Company's own employees or

agents. 1he Compa,m/reserves tie rigtll to commingle gas of the customer w_ _ supp_e.s.

SALES AND FRANCHISE TAX

Xo the _oova will be added any appraable sales taw franchise lee or business license tax which may be ass_,r,_l by any state or

localgovemment_J body.

PAYMENT TERMS

All bills =m net encl payable when hindered.

TERM OF CONTRACT

The aJStomer shall execule an Agreement of Service with the Company which shall specify ti'm maximum daily volume of gas to be
bansporll_, the period of time that the Compa_J will receive such gaS1and _11conditions under which de[ne=ryto the Company win be

accepted and delivery to the customer will be made. The customer mUst provide the Company with all nsoessaP/ 0ocum_ of

ownership and suthodzatJan required by any regulatory bodywith jurL_iction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions am incor_ by reference an_ 8 pa_ of this mt_ schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Tmnsport_io_ Sefvisa only, b) Transportation Setvk_ ,_dthStandby Service, or c) Standby ,Servme

only tot each applit:able period. Such ekations must be madb to the Company le w_ing by October 15th of each year to be effective

for each month during the per'hxI Nmmmber 1st to Octob_" 31st fnllov,_, New customer_ unde_ this tar_ shstl _ volumes at the
time their s=n_icecontract becomes effective, if no priorelec'_n has been made llmn the customer will receive Standby Service only.

If any o,_stornerfait$ to make a timely electiot_, then the prior period elec:tionwill carry over for the toJlewirlg period. A_Ielections she|
be b_ding for the ciumtion of the November 1st to Octaber 31 =t period and may not be revoked, ,,uspencle_ or mo_-m¢i by the

Cu_orner.

iii ,, L

Effective For Bills Rend--red On and After the ls_ Biling Cycte of Nov_ 2012



Exhibit B

SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1985

Article I
GENERAL

These Terms and Cond_ionsto ladusldal Setvic_ Agme_ are supplementaryto _e Rulesand Regut_ions issued by the Put_c Ser_ _ of SouthCa,'_ and the

GeneralTerms and Condi_bnsof Sou_, CarolinaEbcbb & Gas Companyas providedby _ Peb_cService Commissionof Soul Carolina.
The provisionof _ Terms and Con_e_ns _pply to all pemons, pat_e_ips, cozpoi_ons or ogzersdesignatedas Yciust_ users who are lawfully rsoeivinggas servicefrom Sou_

Caro_a Electric & Gas Comp_p/under rate s_nedu_ or ,s_ agreementsfind _ _e Commission.
Seu_ Caro_ Elec_c & Gas C,ompany is zdem3d to hem_ as "Seller',and the user or pmspec_ _ b _ to as _t. The Pul_ Se_ Commksim of Soo_ Caxotinais

to l_Bb _ "Commission'.

Ar_de II
DEFINITIONS

Exceptu,_emtire context ott'.et_e b_llcatesano_er Or d_t _ = intont, _ bl_ _ _ in_dnd a_ _ _ _al _ =_ _ _ _ as _

1. "Day* sltal_mean a pen0dof twenty-four(24) cons_ hootsbegbmingander¢_9 _ 8_ _ E_ T_ _ at _ _e _ _ _r a_ _ BW_ _Y _ u_.
2_ "lVlon_"shallr_an _e pe_d betwee_ anytwo (2) regularreadingsof Sellers me'eas_i_ _ _ _ _ _n _ght (_) _ n= _m _ _ (_) _

3, "Year" shal mean a periodof 355 daysornamentingwilh the day of frsl delive_ of g_s he_E_under,a_ _ _ _ _ _t _t m a _ _ a _ _ F_ _,

such yearshallconsistof 3_6 days.
4, "Cubic fo_ _f g=*" shallmean _e amountof gas required toB] a cubicfoot of space whe_ g_e_s b = an _ _m _ _ _ _ h_ (14,73) _

persq=zm inch ata lemper_re of _ (60) degrees F_hrer_eE
5. "CCF' shallmean one hundn_l (100} cubicfeet of gas.
6. "MCF" shall mean one thousand(1000) cubicfeet ofgas.

7. "BTU"shallmsan aBdlbh Thermal Unita_d is the ar_ of heat requiredto raisethe t_eralum of _ (1) _ of _ 1" F_re_ at6_ _
8. "MMBTLP sha_meanone millionBdd_ ThermalUnil_

g. "Therm"shal rnean_e qua_y of heat energy_ is 1O0,OO0Bri_ ThermalU_its.
10. "De_a_erm"_dt)st_ll mea_on mgr_ Brll_ Thenn_ Unils='_ b synoaymousto _ _ _,

11. "NaturalGas"or "Gas"shallmean r_l_ ga._,rxocessnd,tml_OCeseec[,vaportzadrzquidnaturalgas, sYr4hef¢gas, propans-alrm'=_tumor any mixtomof I_ _.
12. "Fi_mSen_ce"sha_ meanirom pubf_ed tad_ anc_ conkacts underw_ch Seler is ezpress_ _ to _r s_ vol_ _n a g_ _ _ _ _ an_ _

v_tunuptons b=twhich may pe=mlt,ne_pecle_ inteeup0onin case the supplyIo higherp_odlycustomersis th_lened.
13. "lnterruplUe Sen_k:e"sial mean ser_ce from approvedcoabacts underwhi_ Companyis not expresslyobligatedto de_verspecific_ wi_Et a given _me period, and which

an_::lpatesa_d permitsintenupliononshod no'dce,or se_ underapprovedcontracts,,r#k;hexpresslyor impSndlymquwei_lion of al_zate fuetcaga_T_y.
14. "CorB'aelcia} Service"shallrnBa_serviceto Custorn_ engaged primat_yinthe sale o__ Or_ i_u_ I_ md _, _ _ _ g_e_ a_ _ _

altar than tt_oseinva_ rna_1actu_g or etec_ pa=_ genera_n.
I5. "lnduslda[Sen_k,es"sh=l mea_ sen=iceto cz_lomersengagnd pfcnar_ in a processwhichc=ea_esor changm raw _ urfnnishedmaterialsinto at_b_erf_nrnor product including Ihe

genemlio_of ebcbic power.
16. "l:_t Pt_ Gas"shal maan I_ minimunnvofm_s re_ to pre_e_ physi';_ harmt_ Ihe p_t facilitiesor danger to plan1pemonrmlwhen such proration cannotbe afforded

through the useof _ alL=matefueL Thb inc4udesthe pretecSonof such materialmprocessas wouldogdeN/bebe dest'oynd,butsha_not includede_eries mquirndto maintainplant

Ixod_on. A de_rmlna_ w_ be madeby l_e Sefierof minirmcnvolumesrequired,Such essent_l volumeswillbe dispatclhedaooordtngly.
I7. 'Fsedstx;k Gas"shallmean rBturatgas usedas a rawmatortalIor _ _emical proper'desin cP.a_g an e_l p_l_
18, "_ Gas"shall m_angas usedtot whJc_altamata tuels, ofher Ihan anothergaseous_, _ not_ff_ _ S_ as in a_ _ _e _ _

and pm=tse flame chamch_sl_s.

19. "Boler Fuel"sl_l meannatu_ gas used as fuelfor the generabonof steam_nd in internalconlbus_o_lurb_neenginesfor _e ger_'afmns ofetec_dtT.
20. "AlternateFue] Capabiflty"s.'_al _ a sit.ion _ an a_emate furl could have bee_ uff_z_ wheb_ or not the _ for such use have ac_JaBybeen instalecl;provided

however,'_#ere the useof naturalg_s is for plantprotecl_n, ieedstock o_processuses andthe onty alternatetud _ propaneor ofher gaseousfuel. then the Bu,p_n31 be tre,_,=das If
he ha_ no alternate _ue_cupabJrdy.

21. "Gas Supply Deficiency"shal mean any oCCurrencer_a_g to Se_ds gas sup_ which _ _ to d_vez less 1hart_le total zequlremex_ of its system, including_iiures of
supp[P.._to derivergasfor any _eason, retirement of gasfor systemstorage,c_'tseNa_ of gas for future der_tery,or any other occurn_e whid_ is not e_rn_ herein which

affectsSeleds gas supply.
22. "Storage Inje_ Require" _ mea_ all vok,lnes reqr_redby 1heSellerforin)ec_ bto undergroundstorage, indlxli_g cushiongas, and for _uifcz'_xt, il_luding fuelused for

in)ec_ and in _qul_caltenplants,or for sucho_er storageprojectsthat may be developedm:p_tor g'm_ d supplyto _igh priorityusers.
23. "SetterUse" _ mean _ used for gas compression,LPG p_antsand LNG Idants,other gas needed by Seller's facilitiesto furnish the rsquireme_tsof Buyers,Iogether _th

urmccou_adJotgas. ThB gas shaBbe _onsi0ernd Illdnded in _ of Sen,'t:eCategop/1. O_hPJvial usesof Seller, such as flame st_btT2za_o_req_rerrlerds,w_lbe met Bslongas

such_ do _jeopmdlze se_ to its_z_ se_vce Bwe_.
2_,. 'T:ssan_l Hun'_ Needs*shal mean natural gas service,which, if denied, wouldcause shL,_ of an operationresul_ngin the ctosingof _e est_ishn,_nt es_l to rn=ntaini'xj

_le heallhand safetyof thegeneral public
25. "T_ Poblt of De_w_ shallbe _t fh_ ootJetofthe Setter's measuringequipment_ _ul_ _m_

26, 'F_rt_:jencyService"shallmean s'q0101eJrP-.ntal(:_'_f=venesof natmal9as b_atmay be requ_ed to forestallirrepar_le injuryto ife or pmpe_ includingenvironmentaler_ecje_cies.

Article III
CURTAILMENTOFSERVICE

1. InIhe evenLofa Gas Sup_ DefiUe_ on It_ E_eller'ssystem,the Seler shal mquke_1_ of _ _ _ m _ _ _ _ _

a. The Se_ers_al older ol_ta]lmentof sa'z_smade to Buyers pumha_g gas unde_1heSe_s rate schndubsor speci_ co_c_s indescend_ ozderin accordancewith prtor[tyof
_ categoriesset _r_ betow. Approv_ e'ne_ency _as L_accepted_m cur_aimenL

1. Res_m_l and small corm'emal Buyers (less _an 50 MCF on a peak day) and essen_l human needs customers where '¢_en=_ no installedor availablealternate fue_

capa_,
2. La_e commer_al d_re_ Ilam_ _meofs (50 fv_3F er more o_ e peak day); frm industrialrequirementsfor plantprotection,feedstoc_and processneeds;and st_'age

iniec_ re_uh_nents,
3/L Firm in_usVialrequirementsfor uses other tt'tanboilertuel whichdo notcluali_ Ior CaPgoq/2.
3B. Firm con_ne_l and indus_al boilerfuel reqummems up to 1,000 MCF ona peak day.

3C. tnlP..m_tUerequirement_ for human need typesof fa¢ifl_e_such as public_ildings, hespitalsand taurdrim.
3D. Intetr_ r_ments tardirect flameapplica_onswhich canu_T_z_onlya_ofher gaseous fuel as an alternate.



3E'.n_rnJ_'blerequirements fordirectflameappticatbnswhichca ubTm_a fuelother thana gaseousfue_as an alternate.

3F. Interrupl_le requirementsfor _ fuel useof _ than 300 MCF ona peak day.

4._FT_ ]mE_ON_LY)

5. (LEFTBLA_ INTENTIONALLY)
6. Intenup_ie BoilerFuel requiremenlsot 300 MCF or more,but lessthan 1,SODMCF o_ a peakday, wherealtemale fuel capabiFdiescan n-metsu_ requirements.

7. intan_plble Bullet Fue_reql_merCs of 1,500 MCF or morn, but lessg_an3,000 MCF on a _ _, _ _ fu_ _ _n _ _ _u_n_
8. IntenuptJbteBoilerFue_requirementsof 3,000 MCF or more,but lessIhan 10,000 MCF ona peakday. _ allematofuel Cal_es can meet suchrequiren_"_s.

9. Interrup1_k_BoilerFuel requbem_ of 1_.OD0MCF or more(m a peak day, wheJealternateluelcapab=T_iascanmeet such requimmerds.
10. Naturalgas m_ of customers,who have m alternatefuel as thek Primaryenergys°uce, butus_I_-algas as a _W _

b. Curtailment'd be indescendingorderbeginningwith CaL=go=7t0 (Le.Category 1is Ihe higheslI:_dty),
c. A detern_nal_onof the category inwhicha B_c,r is _ will be madeeach year based uponusageb _ pmosding twelvemonthsendingA_ust 31 and/orcurrento_zbact as

of _ same date, The plaz_ementof a Buyer in a categoryin accoedancewith the de..f_m_lnat_made hereinwm be effect_ Nm_mber l of I_e currentyear, extending_rough
October 31 of t_mfollowingyear. A movingbase periodwillbe used each year with such base periodlo rzdude t% pre:=_lm9twek'e mon_ endingAugust31 of the ct.e'mnt

year. Redassi_tions in _ wi be effecive on November 1 of the cun'srlty,,_,r. Where a redas._f'K:at_ is necessary. O_eeffected Buyer will be nobtill of such
mdassi_tJo_ peor to November1of _'_ecwrenl year+

d. Where davy vo_ are notavaila_ to make Ihe dete_on o_gte 50 MCF/day mcp._ b the Cuel="m_ntPlan, lhen requirementsshai be tletermtn_ by taking _ose

Buyerskaving _ usage of 1000MCF or mornper mo_ for any morlll d_ng the pmviogstwelve(12) monthperiodendingAugust31. Suchmo_th'suse willbe 5widsd by
nunlber of days dudng that sped]_; billingojcle. By ilP...ansof _ne average dailyvolume thusobtained, the Bu),erwill be placed b the appropriatecatagonJ, Where daily

vokJmesior fne peakmonthinthe base periodare arab,able to make _e requireddetrain, lhen suchvobmes wig be used.

e, AW new Bu_ addedduringanybase periodwglhe placedi_ ttmappmp_ categoryby _e _ ma_ _ _ _ _b_ _

Article IV
SCOPEOFAGREEMENT

1. Seb_r'snaturalgasopem6om are regulatedby the Commissionsand am subjectto "Ru_esandRegulationsGoverningSenitce Suppliedby Gas SysiemsinSou_ Caoirra" as amended

lrom _ to time. De]ivedasaf gas hereunderme subjectto lotalor paltiat cudalknentor mtormpl_nby Selter pu_-_antto operabngpKx:eduresas are now, or
may hemafe_rbe, pres_'bed by _ _n. Buye_herebyexpmss_ a_-zowledges fiat SeEershaftnat be iable in damages fo_,or onaccountof, any _ or ini_lJp_n of
deW,redes v/nero suchcurtab'_t or k_a'mp_ is _e re_lt of,or pursuantto,operali_gixocedurasby _e C.,orrr_sio_ direc6ngcudalraent or_ermp_ of se_'_e.

2. Buyer shaftconsz_will and _umish to the Sellersuch intorma_n as the Sellermay requiretodetP_ine the availabilityo_,serviceat a partioJ1arlocationbesomploc_ding with pla_ for
any nsw or ad_Kxtal gas I_ads. No new or additionalgas loadswill be served if it is determinedI_ such sen_ ,,tilt_ serviceto exLstngcustomersby ktcreasincjthe total

system's_m loadrequiren'_qtsalive a_,'ta_ supples.
3. De_ries of "Firm Gas"up to the MaximumDaily CZuar_7 se_forth i_ _e SeneiceAgreement.shall he (m'nandshall not be subject to cudlailmentor intemzp'donby Seller exceptthat

causedby Force Majum, or opemlk_ condi_oasbeyondSeltefs cont., or ,ahemsuch cudak'nentor _ is g_e_esuttof, or pu_zJantto, opera_mgproceduresp_ by the
C._. De_m,'ies hereundershallhave priorityoveral deliveriesmade by Seheroil an intenupt_debasis.

4. DelMmes of "tntem.tptlbleGas"steal be sub)ectto curtailmentor Interrupr_mby Se_erat any 'dineand bonnlime to tk_e when, in Seleds solejudgn-,enLitdoes no1havegas available,

and Buyer hereby expmaslyacknowledgesthat Se_ skal notbe fiable indamages for, or onacoountof, any curtaimen(or intenup_n of deliuenas. Seller agrees to give Buyer not
less lnan_ (2) hoursnoticeof _Ultaiiment or bdexruplioninwnTm9or orallyin person orby totel:dzon_Wovided,however,b'zal,ff curtabTemtor intem'up_o,is occasionedby a_ event of

Fome Ma_Jm efJecblg the Seg_s sTsle._ Seiter_ be o_Jgated tPgNe c_lYsuch ,,,_iceas is _ in b__ Seife_"agrees to ¢;o|nmunlcat-_curlaflmentnoik:esto
one of the pemon desigcta_=dfromr_meto time by Buyer as autbedzedto receivesuch nor=:es. If Buyer has notmade su_ desgna_orz,o_ it Seller is LmsuccessfuJ_ itseflorls to

prompl]yoo_le wilh _e pemonssodesignated,g'mnsaidnotice shallbe sufficientif givenby Seller to any person whois on Bu,/er'spren_ or who an_aers Buyer'stelephone.
Whenever,and to the extentthat 11_eSeller is unable to deliverf,'|e9as requimme|ztsoHhe Buyer,Ine BUYerstYa_have lhe fight= Puchase gas °r °lher rue[suff¢ientto matin uP suc_

defk:imcyfronnsuchother sourceor souces as rn_ at l,,e Tm_ebe availal_eto Buyer.
5. Gas bke_ by a Buyer of 'F'meGas"cmanyday, withoutSe_.J's aduanceap_, which exceedsBuyers Ma,wnumDaily C)uan_yd'_ be oonsideredtobe L)_ O_en'un Ga_s.

Sellershal bill,and Buyershallpay, for suchUnauthorizedOvenun Gas at0_efollowingmtas,inado'itJo_to all olhercharges payableto Seler hereunder:.

(a) Forthe flintthree percent(3%) of _,e Ma,dmumDaVyQuan81y,'_ Una_horized Omm'un Gassha)l_ _ _ at 1_ _ _ _ _to _ to_ m_ _= _L _
(bl Forthe nexttwo pero_nl_2%) of the Maximum[_a_ Quantity,Ihe IJnaulbo_ize_Overrun Gas shallbe paidtorat 3,0 times the BaseRate se'Lforb_inthe Se_vioeAg_=rnent, and

For addilJonal'_umes the Unat.r_orizedOvenun Gas shaJIbe paidlot at 5,0 timesthe BaseRate set forb the Se_be Agreement.
('1"¢_paymentof an Ovem_ Penaltyshall not,under anydrcumstanc_s,be consideredas givingBuyer _e dghtto take Una_ Overru_ Gas, norshallsud_paymentbe consklered

to =dude or rjmitanyo_',erremedies_le toSelleror _olher Buyeragainstthe offendingBuyer"for_ t_ mn'_ withits obllga_ns to stay _ itsMaximumDaily()Janfity.

6. Any_ gas talon by Bu_erafter the eflec_.kehourofan orderca=ng for completecuriallmentof all intenuptldegas deli_ries hereundershagbe co_ns'deredto be U_auttxxtzed
Overrun Gas. Se.Jlershat bill _ Buyer shal pay, for such Unauthorized OverrunGas at the rate of Twenty-fivedolars and no cents($25.00) per deha_ in adddionto the Base

Rate spedlledm Ihe Se_ic_ Agreement_r such _s used.
The paymen_o( OvemJn penalty shall not, under am/cbcumstances, be cor_red as glvln9 the Buyerg_e right to take Unauthod,_ Oven'unGas. nor shall such pap'n_nt be
co_sideredto excludeor limitany caases o(adion Orother remediesavailaldeto Selleraganst Ihe Buyerfor failuret:>c°rnplywith cud_'lment_m _ _ _ _r"

7. The South Carollr_ PublicSewioe_n has I_ Ihe folowingoperatingpmoeduresin regard to g_ecurtailmentof kdem,q_oleserviceby

Outingb"=eperiod_¢nemoperalin9 oondifonsrequ_ curtailers in any typeof interrupll_lesew_ce.Sdler shal curtai defNeriasof gas ve'thoutd_ wi_'m en_use priory of

servicecategoriesestablishedby the Sou_ Carolk'taPt,l_JcService_ and pui_ua_ ofourtailrnenti,SkLK;F_onsreceivedbornitssuppSe_Ofsuppliersmage IRaccordar_ with
General "[en'nsand Conditionstothe Se_'¢e Agreementbetween Se_erand itsuppler or supp_emandany subsequentmodifica_onor arnm_rne_ _ereol.

6. Buyer agreesg_atalgas defrmmdhe_rshallbe ased bythe Bayer and_tmtno po_ionlhemofshaJIberesot0.

Article V

QUALITY

_,. The 9as deliveredhereundersttat_be nalzea)gasor an)' mL.-,tumof natur_ and manufacturedgas, inck_in9 lx,'t not limitedto,sy'nthe_ gas or _uified pelxoeumgas as providedtot in
Pa_jra[_ 3 hereof; laovided,howeve;, Ibat m_'bam, impu#Jes,hetium,rm_J_ gasoine, butane,propaneand otherhyd_ e_ept methanemay be removedpriorle deiive_ to

Buyer, Se_r may subjector permitthe subjectionof ttmgas to compression,healing, coo_, cteanmg,or o_er processes,which am notsutostan_a_fdelm'amtal to Ihe merchantab_b,

of g_egas.
Z The gas 0eivered hereunder"shaI have a t°tal beafdngvabe °f no_lassthan 95Q,nor m°m thanI'400 BTU's percubicf°°t of d_ gas' and be xeas°nablYfree °f m°istom' °bJadi_bte

itqt.t_dsandsolids so as to be.ul_zed knmediatelyUpondeiver_ to Buyer, and shallcontainnotmore1hart200 grainsof totalsulphur,nat more than _5 grains of hydrogensulphideper

MCF.

3. Sellermay permit its SUPl_i_,sor _tmay if_ supplygas tromanystand-byequipmentmstall_lby it or by _ _ppliers, providedbat the gasso suppr_ shallbe masonatY_equivalentto
tie rmbxalgas supl_ here_ee, and adaptablefor useby Buyer wi_o,Jtbheneo_ssityof makingoEqerthanr_ adjus_mt_ to tue.Ibuntng e_L=pment.

4. ff ft_eem'exa|ges ofleredfor de-_|w=-J'YbYseher shalt fall atany fimet° c,°nf°rm to anY _f |he specTnca_nssetforth m 6`_mAr_cb V_QuaBy_thenBuyer agreest_ n_(rfỳ _eperthere_f and

Buyex,tr,,ereupon,may at its op_monrefuseto aocept decry pendingcorrect_ by Selter. UponSP._efsfailureto properly remeo_any deficiancyi_ qualbj as speci'_ herein,then
Buyer may acmpt deiver/of _c_ naturalgas end make cher_gesnecessary to bring such gas into =_mnr,_y with such speci_cabonsand Boyer s_all then deductfrom lg_re

payrne_ any reasoz_ expensesincurred by it inefled]ngsuch change as agreed toby bothpartie_
5. Od_ of gas de_veredtmretmderis not requiredof Se_er, H_ve_r, nothin__tnb'_seTermsandCondl_onss_aitpredu_eSd_lmmoOoriz_ng__orff

Seller is requiredW tedm-aior gaze m9.1atorya_ to perform such ndorizatior_



Art¢l_ Vl

MF_ASUREMENTS

1. The volumesand Iota1hea6ng v'_ue of the 9as deliveredhereundershal be determinedas follows:

(a) The Unit ofVobrne shalJbe acubictool of 9as.
(b) When or_ce tnet_ are used,",_umas der_e'ed shall be computed in aocx:_dancewithfie spedrcalon=, formulae and _bles publishedApril 1955, as Gas Measumrnmt

CommitteeReportNo. 3 of the Amefcan Gas Associal_z, andany _ons and amendmentsthereto,and shall indude ge useofflangeconnections.

(c) AIivolumesd_shallbecorlrectedtolhe_baseof14.73psigand__.mperatJrebaseof_F. The average absolutea_edc pressumshatl be assumedto

be fourteen and seven 1erOdes(14.7) poundsto the s_p.rareinch, irrespectiveof actualeleve_onor IocarliOnoflhe pointo_ d_vefy above sea leve_or _riations in such

atmosphericpressurefromOmeto time.
(d) Tbe_emper_atee_bhe_assha_b_assumedt_be6_degreesFa_m_heit(6_)__to_ar____dw_ Ifa

recordingthenmmeter is inst_eot, the afib'v_eEcalaverage of Ihe 24 hourperiodwil be usedto de'ermine the temperalxeeco_.
(e) Thesp_ci_cgravityof_hegassha_ibede_B_minedbya_ng_at_meter_fs_andardmanufactum_ma_i_ Whemareco_gravi_metuisnot

used.be spe¢_c gravityof ]be ga=shaBbe assumedto be the same asthat of_s _p_s).
{t_ The _ heaf_g va_Je_Hhe ga_ _e_ hemund_r maYbe _m_ned b_ S_r _ _ a _ _ d _ _ s_ _m_ _ _

approvediz_s_snmt which shal be so kxated, at a suitablepointo_ Sells fine, inordert'at the BTUcontentof gas delvere¢lhereundermay be properlyoblainecLWhB_,e

recwiz_l, dai_ readingfrom _e record so obtainedsttall be conecb_dio the besis of _ providedand from a saturaledbasis to g_ average moistu_ cogent of
gas deft,tared, t_e mult be_ _ne BTU tamest of _e _as cldivBa:_ during the biling pennd, inthe e,_E_ntI_ SP.J_rdoes not installa moo_ing inslnzmerdfix such

detem_a_on or its mstmrnentis notoperatJ_ pmperlv,I_e totalhealing _ue shall be determinedkc=l a recxx_m_cator_ or compa_bie instumard pr_oed_hslalled

operatedby Selle(s supp_ of naturalgas, provided,such valuesare appl'cal_ tothe gas that may be deleted to the Buyer. When Seller b n'aidngpropane-airto
supp_1 its gas supply, the BTU oo_teof of lha gas shall be calc_ by a melhodsu_ as us_'z9the re_orded grav_ of the propane-air,_ne nabral gas and the
combinedm_ i_mg wi_ the mea_ BTU valueof Ihe gaswhere _. The B'I'Ucontentof propaneshallbe assumedt_ be B1,500BTU's per _allon.

Article VII

MEASURING EQUIPMENT

1. S_llerwi_n_untai_and operate,at I_ own,expenseand _t _e poi_ of deliveryof _ _, a _ _ _ _ _ _ _u_ _ _ _ _e _ _ _

hereunde_shallbe measured. Suchmetz's and eqmpmsrdsh_ R_n_ the propertyof _e Stiles.
2. Buyeragreesto furnish to ,_dler etecOk:ityfor operalingSeler's rne_s, at not_ to_.

3. Buyeragreesto d_ange _e ctrarts on Sele_s rneteraa_no cos1to S_r and fon_ardsame to Seaer.
4. Buyerherebygrembto Sellersuitablerights-of-wayand easememtsneoessaty or incidentalfor Ihe iastallz_n, mainleman_-.,operalJonend remov_ of pipdim and oth_ _

togelherw_hrightsd ingressIhere_ and egn_ ll'mmb:xn at all t_mesand hereby agreesto deliverto Seller,for_e sumof one dollar($1.00), an appmprialeins_'umentor grant
¢le6ningsuch dghtsand easemen_ Iocaledon BL_S plantsl_.

5. BWer rr_ ins_a_ma_rdm ar_ _per_ _uc_check rm_sum_ equiprnenLincbc_ _ n_c_rd_ _ _ _ as _ s_ _ _ _ _ _ _ _ _
insialL=clso as notto _erfem _ _e ope_ of Seller's measuringeq_orne=ntator near_e I_nl of delver. However,all bili'mgsto the Buyershall be basedonDe metemg of

Seaer. subjecten_ to _te pm_sionsof Paragrap_8 of ees A,'i_c_.
6. Eachpaetyshal havethe _ht to be present= Ibe t_e of anyiz_'talNng,rend-r@,deardng,cf_anging,repabing,k'_,pec_, _eslJng,=fibrallng, = adjustir_donek_cormecljonwi_' lhe

oft_r's measunngequipmentusedin meas_ng deliverieshe_mder and each parlyshall advisethe other ofanyintendedmajor nnair_rance.operatlonsufii_r_y i_ advanceinorder

_at the o_er partymay conveniemWhave its_pe_emntsl_e present.

7. Allins'_liatic_ofmeasuf_j equipment,applyingto or etlec_ngcleJive_ieshereunder,shallbe ma_e insuchmanner as to pemtt an accuratede=rmirafion of _m quan_ ofgas delivered
and readyveriflcalionof Ihe accura_ of rne_ure_ Orifce meter installa_ons,Jfused,shal coniorm1othe recommem_alio_tot designand installationcontainedin_e Gas
MeasurementCommitteeReportNo.3 to the AmedcanGas Associationpeb_shed_ t955, and anymoddicalionsand ame_ Ihamof andshal inc_de the useofllarlge
cormec_r_

8. Measuremento_ Seller's meier or me_r_ shal be conclusiveof bo_ _ except _ _ _r b def_ _ _ to _, _ _ _ in_r, me_ _ _ _ _ _

repairor replace IP,e meterand 1hequarff_ ol gas deliveredwhile _e meterwas outof orderor failedto leglstershallbe es_mal_d:(a) Byusing _e regist-ationof anyche_ me_" if
insta._edand aocurately_,or, In_e al0_enced (a): (b) By _ _te enor ff _e pen;_mlageof en'orby calibretion,test or maU_r_ai catcub_r;, or, i_ _e absence ofbolh

(a) and (b) _ (C)By estimak'_ _ q_ _f detiveryfrom_ duringperiodsundersin_ar condi_oeswhen _ meterwas registeringaocurately;andan appropriateMing

adjus_ent shagbe made inacco_dar'_ewtththe ctmel_ Rulesand Regutatons governinggas systemsissuedrot"1heCorredssion.
9. Selter willmaMtainits metersingoo0orderan(_to _hisend_1 make periodictestsof _ _ _ffi _ _ Ru_ _ _u_ g_ _ _ Im_ _ _e

CDrnmissio_,or atsuch sho_er inlewaisas se_mto Sdlsr desirab_. If Buyeris dissal_fied _ the a_curacyat any_e, itmay call uponSeler to havethe mete=-testedinao::ordance

will all n_lutaT_onsrela_ngtosuchtests _ resultsof su= IBsb as found b 1hecurrentRules_mdRegulationsgovemm9gas systecnsissued by the Commission.

10. Each partyshallpraseve all _rds fro"aperkedof at leastt_,o (2) yea_

Article VIII

BUYER'S FACILITIES

1. Buys"_ ma_tal_ at its own expense facili_.s tom the ¢lal_.,ry point to the po_ ol use and the burnemar_ equipment for using gas. and Buyer will at _ f_meskeep gas-using

equipmmt on said premisesina conditionmnform_ wi_ such reasonablerulesand regula_ns as may be ixescnl_d the,'efo_ by regulatoryau_odty having juf_sdictio__'_ere_mr
and wilh Ihe requ_ of any vaEcilaw Ihemto appellaining, in the event _ rulesare notpresc_ by a mgulak_j at_"_T_, Buyer _ abid_ by codesas used inI'_ gas

2. Se_r shal not apWove sate of gas on an intenuptib_ basisto Buyer untiland unless ,_ is =t_ ttat Buyer has, or _1, _ adequate siand.byfacili'desto meet its _1 luet

req_drementsdurb_ pedndsof sustainedInterru_ons.
3. Sellerstml no(approvesales of gas to Buyer unJessSelk,z is sa_isr_dIhat Buyer hasnoL or will nol in_en:onnectdow_m fue_pipingof n_ _s for usein _ p_

servicecategodes.

Article IX

RATE ADJUSTMENTS

1. Taxes appicable to the g'esdelvered b 5uyer hereunderas are ine/fecto_ JanualY1'_imn',edlaL=ff_ the effectivedate Oftbesetempsand c°nd_°m sha_ beadded to
Buyer'sbill. The tewn"tax"as usedhe_ Shall_ any tax, Icense tee, or cha_geapprca_e tot'te gasdeliveredhe_eun_er,imposedonSellerby anygovemmer_J authorityon

suchgas. Ifttteext_ng rateo_ a_ _ taxineffect,on Janualy '_', immedintalypreceding_e eff_ datsof'_ farmsm'_d¢on_, be he_lt_ increasedo_ decreased,orl
any taxberetofl_e _meffector hereafterbe b'Teosedm repea_, Ire resultingJncreaseor decreaseinsu_n ta_es,computedm_a centsper delm_hermbasis,_all be reflecl_d,as the

case may be, on Buyer'sbE
2. Ar_ applicablesard-,a-geo_spedal ciTa_ge_orde_ by the Commissionor anyol_r _) _ _ _Y s_E _ m_ ma_ _ _ _ of _as _ in

acco_Pancewith _te tempsof be ServiceA_e_menL



2,

3.

4.

5.

Title:,

Date:

" Article X

BILLING

1. Bils computedflornreadingstakenof Sellers metemshaJlbe rendered and pa_ _ _ _ (10} _ of _ _ d_ A mon_ shallmean aperiodbeginningon the fi_

recognizedworkday of the ca_.ndarmonlfl and endingon the lest recognizedwoCKday ofthe text succeedingcabndar ncnt_ or at sucho_'_ereqtbJalentperiodas _1_ _y
deemnecessary. ShouldBuyerlailto paj any amountdueto Sellervetmnsametsdue, alate __ _e_ _ _(1 ½ %) w_ be addedto anybalance

remakl._l_,y._]ve (2_ days adter_e bZin9 date. a such failureto paycontbues, _ maysuspenddeliverieso_gashereorcler. The exerciseof suchrightshal be in
adCt_onlo anyand aJIotherremed_s availableZoSeller.

2. tf itshallbe tognd that Buyerhasbeen ovecharg_ or unde_ inanyformwha_r _ _ P_n _, _ _1 _ke a_n _ _ _ _ _
tocunentRulesand Regulationsgoverninggas systemsissuedI_ the SouthCanna PublicSewioe Cornmis._n.

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION

1. Asbelweent_e partiesherelo. Sel_ stmi be deemedto be in corf;ol andpos_on of 1hegas d_m_ h_un_r u_ _shall h_ _ _ _ _r _ _ P_t _

Deliveryafterwhida Buyershal be deemed tobe incordrotand _ thereof.

2. BuyershaZindemMy ard holdharalle_sthe Sdler 1tomanyamdallicss {InClL_ _), _ _ _ m_ W _ _r bY_ _ aw _ of _ B_, _ _n_ oT
empt_ inthe recetvi_, useo_apprcaTmnof saklgas on_e Buyers skle of thePoint of Del'_ un_ _ sa_ _1 _d_ _ _ _ _[_= _ _ _, _ _

or emplo3eee_,The Sellershall inderrmilyamdho/dharmlessthe Buye_flora anyand all loss(}_u_ _), _e u Im_ _ _ _ _ _ _ d _ _ of_
Se_e_,ib ager_ or employees,unless _Sesame shaftbe due to the s_d neglge.nce_ _ B_, _ _en_ u _

Article XI!

WARRANTY OF TITLE TO GAS

1. Sellerwan-antsthe tile to _ gas de_veredhereunder_mdIhe _ht to se_f_e _ a_ _t _ g_ s_ _ _ _ _ _ _l _ _ _ _

Article XIII

FORCE MAJEURE

I, In Iheevento1eitherpady hem_ beingrenderedunablewholl_ or inpartby fore maJeureto_ _ _ o_ _dar _ _ _ _ _ _ _m_b d_

hereunder,itI_ agreedthat onsuch partygiv_j no_ and full par'dctCarsof su_ foce majeure inwrgingor by telegraphto the othe_partyas soonas possioieatte_the
occumenceof g'=ecause relied on, _hemthe obliga,%nso( tie partygh/k_ suchnotice,so faras they am affectedby suchfor_ rrmjeure,shallbe suspendedduringIhe cor_dr_us

of any_ so causedbutfor no io_Jerperioda_l sUChca_e shal as far as posstblebe _ _ aft_ d_. The term "forcemajeure"as employedherein
shallmean actsof God, strikes.IoOmuts,o_ otherin_tna disturbances,a_ ofpubic enemy,was, bioctades,_, _ epidemics.Imds_, lig_tn_, ea_d_quakes,
fires,_rns, lioods,was_, a-Tesb, and _ints of govemmemtand peof_e,ctv_dsturbances,e_plosim_s,bmmkage_ _ _ _ _ I_ or P_ _ of

we.tsor linesor pipe, partial=" entirefabJreof sourceof supply,and a_/o_er Causes_ of_ _ _ _ or _ notw_tin Ihe conl0rolof_e party

clalmk-,gs_sperslonandwht:_ by the _ of dr di_ence suchparty is unableto prev_mtor overcome;such termsshall!_ke_d.seinclude(a) m1hoseinstanceswhere d/Lher
padyheretois requbed_odDlak_se_'_udes,ri:jhts-o(-waygmrd_, pewits, or _ens_ and (b) k__ _ _ _ _ hefelo is requiredto t.mlish mateda|s amJ

supples tosecuregrantsor penn_ fromamygOvemmentalagencyto emablesudnpartyto iu_ itsob_atio_ hereunder,_e inabilityof suchpartyIo acquireat reasonab_
costandaf_the _ of reasonabledF_jencesuch _ and _ppfie_ pem_ andpermissions.

2. It_smderstoodand agreed thatl_neseUlemenlof sldkesor 10ckouSshaabe e_rely _n _e _ _ _ _ _ a_ _ _e a_ _i_t _ _ _

ma'leumshaltbe remediedwlflall masorm_e dispatchgnall notreq_m the sel_ementof sl_es or lockoutsaocedingto _e demandso_opposingpaW when suchcourseis
inadvisablein_e discre_n of such party.

Article XIV

MISCELLANEOUS

1. IfeilP_r_rty shallfail to pedo_ any of'_,e coverants or obr_t_'_s imposedu_ _ _r _d W _e of _ _ A_m d _ _ G_ T_ _ _

are a part,(excep_wltem such _lure shallbe excusedunderany of Ihe provisionsOflJ'lJSSe_vce Agreement),thenin sucheve_, _le o01erpa_ may, at its op6o_ terminate
SeMce Agreeme_ by proceedingas fo_ws: The partynot in0efaultshal cause awdlten noticeto be servedonthe party_ _ s_ _ _ _ br _
,_s Semce Agreementand dec_ing itto be the intentionof Ihe pa_y9iving lhe no_e totemdnateI_e sarae;themup_n,_e partyin defauR_1 _e _ (_) _ _ _
se_ce of the aqoresa__ inwhich to remedyand _ _ _use _ causesand fullyi_ the partynot indefault tor any andall Q:_-sequen_esof suc_ breach,1hen

suchno_e shall be wi_lra_ and b_ ServiceAgmemmt shall continueinfullfoce _ _ |n case tt_eparb/in detau(tdoesnot soremedyard mr'no_ b'_enolk:e_ _ _

allconsequencesofsuch broach,w_ said periodottlblY (30) days, '_emthis _ _ _ _ n_ _ m_ _ md _ _ _ °f _ P_ Any

cancelia_o_of lhie Se_ice Agmeme_ pmsuantto U_eI:m_visionsof_is/Ultde shal _ _ _ to _ _M of_ _ _ _ _ _ _ _ _ _e _ _
wilhoulw_ o_anyo1_ remedyto which1hepe_rl.ynorm defaultmay be entilledtot viola_omo_tldsServiceAgreemenL

Tha Se.m_eAgreement,ot whlct=Ihese Gene_ l"enns_d _ a'e a part lhemo(,shallbe _ _ _ i_ tobe _ _ _ _ md _ B_a_ _r

successors,t_ assigns.
Exceptas olhe_visepn:_ided,a_y _ request,demand,staiernentor bill _ eilher Buyeror Sellermay desireto give 1o1heOb'_ershal be mwri_ _ sha_ be considered

as furyde,wried wheremailedby prepaidregisteredmall addressedto said Pa_ at _ _ _ _ _ _ = = s_ o__ _ e_= _ _ _na= m

wd_g. ROLr_mec_nmunit_tims, includingmonthlystatementsand paymen_ shaZ be _ as dulydeliveredwheremaled by eitherregis=redor ord_ary mall.
Bwers o:wenantsand agrees 1_executeo_f_e,or coo_ with Sellerm_le e=ecuSonm_ _ _ _ m_ _ _ _ _ _ _
having judsdic_n over thiscontractor li_ePadJeshereto,or any olher m_ _ d_m_ _ _ _ _ _ _ _ _n _ _A _ aW _n _
sales, useoro_erta¢ BuyershallindemnifySe_erfo;anylosssuslalned I_ Se_e_asa resultof _s _=of_ _

The parseshen_tomexeoufingthe Se_e Agreementand Ihese GeneralTerms a_l Conditions.ac_nmededge1hatthese Gene_ Terms and _ are a parLof_e Service

Tree=u:---- _:

Tllb.:

v/" _,---...-"

_anaqer- Large Customer Aco=unts & Services

i



EXHIBIT B-1

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following

formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month

pedod. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers' bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculafdons as detailed herein with mon_ly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.

Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
beth demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A, Demand Charges:

Demand Charges per Therm by Class = [a-(b+c)| x Rate Class PercentaTles
Firm Sales Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transporlation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions, (See =Note-l" below)
Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale Lessthe commodity cost of gas determined in B

below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B-1

Sb

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. =Net value received' shall mean the gross compensation received from the =released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = (p-d)
S

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entedng the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

z

r

(d)

(s)

The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
caiculatecl by dividing the total price paid for commodity gas for the month by the volumes
ofgas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners {NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. in some cases, the market price of gas supplies may change within a month such that the
Firm Commodity [3enchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales, in such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose pdces fall below the Firm Commodity Benchmark_ SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010
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The Altemative Commodity Benchmark -The Altemative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm = I)
d

(P)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower t_'Lanthe Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY'

EXHIBIT C

GAS

Page 1 of 11

IL

GENERAL TERMS AND CONDITIONS

GENERAL

A. Foreword

1. In contemplaUon of the mutual protection of both SouLh Carolina E_ectdc & Gas Company
and Lts customers and for the purpose of rendering a_ Impa_al and more satisfactory
service, the Genera_ Terms and Conditions of theCompany are hereby set forth and flied
with the Public Service Commission of South Carolina, which has jurisdiction over public
utilities, so as to read as hereinafter set forth; the same being incorporated by reference
in each contract or agreement for service.

2. These Terms and Conditions area supptementary to the Rules and Regulalions issued by
the South Carolina Public Service Commission covering the operation of gas utilities in
the State of South Carolina.

3 These Terms and Conditions may be supplemented for specific customers by contract

4. South carolina Elec_Ic & Gas Company is referred to herein as "Company', and the user
or prospective user is referred to as "Customer* The Public Service Commission of
South Carolina is referred to here in "Commission'.

B, AppllcaUon

1, Provisions of these Terms and Conditions apply to all persons, partnerships, corporations
or others designated as Customers who are lawfutly receiving gas service from the
company under the prescribed Rate Schedules or contracts fled with the Commission.
Receipt of service shall con_tute a contract betwesn Customer and Company. No
contract may be b'ansfened without the written consent of the Company.

2. Term of Service - The rates as p_ by the Commission are based upon the
supphj of service to each individual Customer for a period of not less than one year,
except as otherwise specifr_..,allyprovided under the terms of the pa_r Rate Schedule
or contract covering such service.

3. Terms and Conditions - The Terms and Conditions contained herein are part of every
contract for service entered into by the Company and govern all Classes of service where
applicabte unless specificaliy modffmd as a provision or provisions contained in a
pafdcuiar Rate Schedule or contract.

4. Statement by Agents - No representative of the Company has authority to modify any
rule of the Commission, provisions of Rate Schedutes, or to bind the Company by any
promise or representation contran/hereto.

DEFINITIONS

Except where the context otherwise ina_cates another or different meaning or intent, the following
terms are intended and used and shali be construed to have meanings as follows:

A. "Day= shall mean period of twenty-four (24) consecutive hours beginning at 10:00 a.m.
eastern time or at such other hours as may be designated.

Effective for bills rendered on and after

the firs_ bi'/ling cycte of November 2006



SOUTHCAROLINAELECTRIC&GASCOMPANY GAS
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B. =Month" or "Billing Month" shall mean the period between any two (2) regular readings of
Company's meters which shaJl be no! Jess than twenty-e3gh((2B) days or more than thHy.
four (34) days.

Co "Year" shall mean a period of 365 days commencing with the day of first delivery of gas
hereunder, and each 365 days thereafter except that in a year having a date of February 29,
such year shal consist of 366 days.

D. =BTU" shall mean a Bdlish Thermal Unit: the amount of heat reqLdred to raise the
temperature of one (1) pound of water one degree Fahrenheit (I°F) at sixty degrees
Fahrenheit (60"F).

E. "Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units.

F. "Dekatherm" (dr) shag mean the quantity of heat energy which is 1,000,000 British Thermal
Units.

G, "Cubic Foot of Gas" shall mean the amount of gas necessary to fill a cubic foot of space
when the gas is at a temperature of sixty degrees Fahrenheit (60"F) and under an absotute
pressure of fourteen and seventy-three hundredths pounds per square inch (14.73 psts).

H. "OCF" shall mean one hundred (100) cubic feet of gas.

I. "MCF" shall mean one thousand (1,0g0) cubic feet of gas.

J, "Natural Gas" or =Gas" shall mean natural gas, processed or unprocessed, vaporized liquid
natural gas, synthetic gas, propane-air mixture, landfill gas, other unconventional source of
methane gas or any mixture of these gases.

K. "Point of Cormecl]on" shall mean the ouilet side of Compmly measuring and regulating
equipment.

L. "Premises" shall mean a Customer's building or a portion of a building and contiguous area.

i. Typical delivery pressure to residential customers will be 7 inches water column or 2 psig.
Commercial and Industrial customers will be provided at a delivery pressure of up to 5 psig.
Any de_ery pressure other than these must be requested in writing and approved by the
Company. Only one delivery pressure will be provided per meter location.

IlL CONDITIONS OF SERVICE

A, General - The Customer shall consult with and furnish to the Company such information as
the Company may require to determine lhe mrallability of the Company's service at a
particular location before proceeding with plans for any new or add'dional gas loads. No new
or additional gas toads will be served if it is determined that such service will jeopardB.e
service to existing customers by Increasing the total system's firm load requirements above
available supplies.

Heating Value -The normal range of heating value wi[} not be less than 950 nor more than 1400 Btu per
cubic foot of gas_ Cubic Feet shall be converted to theffn eq_valent, for billing, by application of a
fraclJon, the numerator of_ shall be the weighted average BTU content of gas desc_bed in II.J.
above entering the Company's system for the days representing the days in the btlling cycle for the
Customer and the denominator of which shall be 1,000. Wnere healing value by day is obtainable by
means of a standard type of recording calorimeter, spectrometer, chromatograph or o_er approved
instrument, then these daily values shall be used to convert cubic feet to the theJ'm equlvaJent.
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B. Installation Requirements - Before piping a premises or purchasing eClulpmmnt_ the
Customer shall give the Company notice and shall ascertain from the Company the character
of service available at such premises. The Company may spec./fy the content and pressure of

the gas to be furnished, the location of the meter, and the point where the service connection
shall be made.
Where more than one service is squired by the Customer, the Company will provide such
addllional service upon payment by the Customer to Ihe Company of the charges above the
cost of the first se.,_,ica. Each installation shall be a separate acoounL

NI plptng and equipment must be installed and maintained In accordance with the appllcal_e
codes and requirements of the local, municipal, state, and federal authorities, and the
Customer shall keep in good and safe repair and condition all such piping and equipment
from the point of connection at the meter assembly with the facilities of the Company.
Customer assumes responsibility and liability for damages and injuries caused by failures or
malfunction of Customer's ecrulpmenL

C. ConnecUonlReconnectlon - An )nspectton by the appropriate juriscr_tion must be

completed and presented to the Company by the Customer prior to conneclion or
reconnection of gas service on any premises where gas has not previously been served, or
inactive for an extended period of time or where the gas piping has been modified or altered
or ff an unsafe condition exists.
The Customer or an adult representative must be present to admit the Company
Representative during a connection/recennection service visit. A minimum of one natural gas
appliance must be connected, operational and ready for use prior to connecti_n/reconnec0on
of gas service. An appliance or device which is found to be unsafe shall be disconnected and
the service shall rematn disconnected.

D. Limitations or Extensions - Service is supplied only where, in the opinion of the Company,

adequate service is available or can be made available under the provisions of these rules,
The Company's obtR3atJon to extend its fecJJitJas _S limited to the assumptJDn of new
investment to the extent warranted by the revenue anf_ctp_sted from the service to be

supp,ed. Where the service to be supplieddoes not produce revenue sufficient to support
the expenditure required to serve It, the Company will determine in each case the amount of
payments and form thereof that may be required of the Customer.
The Company shall not be required to extend its distdbuUon ar_ service facilities, for the

purpose of rendenng gas service to the Customer until satisfactory rights-of-way, easements
or permits have been obtained from government agencies and property owners, at the
customers expense, to permit the installation, operation and malnterrance of the Company's
lines and facilities. The Customer in requesting or accepting service thereby grants the

Company without charge necessary rights-of-way and priv__.ges for Its facilities along,
across, and under property controlled by the Customer to the extent that such rights-of-way
required or necessary to enable Company to supply service to the Customer and the
Customer also grants the Company the right to continue or extend the Company's facilities
on, across, or under with necessary ncJhis to serve other Customers, Customers shall
maln_n such right-of-way so as to grant the Company continued access to its facilities by

Company _s and _ power-operated equipmenL
Company will, subject to limital_s stated in this Section Ill.E, and sub)ect to the execution
by the app_cant and acceptance by Company of e service contract which includes a right--of-
way agreement, furnish and instal] a service llns along with standard appurtenances, such as
shut-oil-valve, regulator and meter, end required service pips up to 125 feet more or less
without cost to the applicenL

F. Safe Access to Customer's Premises - The duly authoriz_l mprasentatives of the

Company shall be permitted at any and all reasonable times to inspect, operate and maintain
the Company's and the Customer's facilities and equipment for any and all purposes
cormected with the de,very of service, the determination of connected load and other data to
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beusedforbillingpurposes,thedetermination of Customer load requirements or the exercise
of any and all rights under the agreemenL

Go Curtailment of Supply- The supply of service is subject to any orders of all duly constituted
governmental authorflles astabllshlng any pdortty or limitation to service.
Notwithstanding other provisions of the Company's Rate Schedules, the availability of gas
service thereunder may be limited or curtailed, due to an insufficient supply of gas available
to the Company, in accordance wi_ priorities of service established and ordered by the
Commission. (See Section VII, Limitations or Curtailment and $ecUon VIII, Force
le_teure).

He Denial or Discontinuance of Service - The Company may refuse or discontinue service
and remove the property of the Company without liability to the Cuslomer, or tenants, or
occupant of the promises served, for any loss, cost damage or expense occasioned by such
refusal, discontinuance or removal, including but not limited to, any of the following reasons:

1, In the event of a condition determined by the Company to be t_zardous or

dangerous..

2. In the event Cuslorner's equipment Is used in SLIch a manner as to adversely
affect the Company's service to others.

3. In the event of unauthorized or fraudulent use of Company's service.

4. Unauthorized ad.tustment of or tampering with Company's equlpmenL

5. Customer's failure to fulfill his cenb'actual obligations.

6. For failure of the Customer to permit the Company reasonable access to its
equipment.

7. For non-payment of bill for service rendered provided that the Company has
made reasonable efforts to affect collections.

8. For failure of the Customer to provide the Company with a deposit.

9. For failure of Ihe Customer to furnish permits, ceddrmates, and r_jhts-of-way, as
necessary in obtaining service, or in the event such permissions are withdr_Arn or
terminated.

10. For falture of the Customer to comply with reasonable restrictions on the use of
service.

11. The Company shah not furnish its service or continue its servioes to any

applicant, who at the time of such application Is Indebted or any member of his
household is or was indebted under an undisputed bill for service, previously
furnished such applicant, or furnished any other member of the applicant's
household or business.

12. The Company may terminate a Customer's service should the Customer be in
arrears on an account for service at another premises.

13. For the mason that the Customer's use of the utility service conflicts w'lth, or
violates orders, ordinances or laws of the State or any subdivision thereof, or of
the Commission.
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TheCompanymay discontinue service with notice for reasons (1), (2), (3) and (6) above.
For the rernalnder of the reasons the Customer shall be allowed a reasonable time in

which to correct any discrepancy.
Fagure of the Company to terminate or suspend service at any time after the occurrence

of grounds therefore or to resort to any other legal remedy or to exercise any one or more
of such alternative remedies, shall not waive or in any manner affect the Company's right
to later resort to any or more of such rights or ferneries on account of any such ground
then exl_ng or which may subsequently oEcur.

Safety Requbements - The Company is required under Regulations of the Commission to
lock gas meters in the off position whenever service to a customer is discontinued. The
requirement to lock a gas meter is appliceble when gas service is turned off.

Restoration of gas service under these conditions will require a reconnection calt to
unlock the gas meter and restore gas service. The reconnection charge will be assessed
for all such reconneclion cal_s. The turning on or off of gas meters is to be done by a

person duty authorized by the Company only.

J. Reconnection Charge - Where the Company has discontJnLled se_dca for reasons listed in
Section II!. H. and II1.I., the Customer Is subiect to a reconnectton charge of $25 in addition
to any other charges due and payable to the Company_ If a Customer requests that a
reconnection be made after normal worldng hours, the charge Is $35. In cases where both
electric and gas services are reconnected at the same time on the same premises for the
same Customer, onty one charge will be made.

Ko Seasonal Block Charge - A charge wilt apply for customers who disconnect service and
subsequently request reconnection of service at the same premise within a 12 month period.
This is commonly referred to as a seasonal block. The charge wifl be based on the number
of months the customer is disconnected times the basic facilities charge as stated on the
tarrlffs. In determining the month of disconnection, any number of days disconnected within a
month constitutes a whole month of disconnection, ff reconnectton is requested to be

performed after normal business hours, an additional of $20,00 will be added to the charges
as calculated above.

IV. BILLING AND PAYMENT TERMS

A, General - The rates spedfied in the various service classifications are stated on a
monthly basis. Unless extenuating circumstances prevent, the Company will read
meters at regular monthly Intervals and render bills accordingly. If for any reason a
meter is not read, the Company may prepare an estimated bill based on the
Customer's average use billed for the preceding 60 days or from other information as
may be available. All such bills are to be paid In accordance with the standard
payment terms., and are subject to adjustment on the basis of actual use of servlca as
computed from the next reading taken by the Company's representative or for any
circumstances known to have affected the quantity of service used. No more than one
es'dmated bill shag be rendered within a 60-day period unless otherwise agreed to by
the Customer or allowed by the Commission. Ail billing errors shall be adjusted in
accordance with the Commlsston's Rules and Regulations.

B. Obligation - The customer Is responsible for all charges for gas furnished and for all charges
under the agreement until the end of the terms thereof.

All bills shall be due and payable when rendered. Notice and collection of unpaid bills will be
in accordance with the current Rules and Regulations of the Commission.

Effective for bills rendered on and after
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V,

No Claim or demand which the Customer may have against the Company sha[I be set off or
counterclaimed against the payment of any sum of mo_ey due the Company by the
Customer for services rendered. All such sums shall be paid in accordance with the

agreement regardless of any dalrn or demand.

Should service be terminated, the Customer's deposit shall be applied to reduce or fquidate

the account. Service may be restored upon payment of the account, in full, ptus the late
payment charge set forth below, the recormection charge set forth above and a deposit up to
an amount equal to the total actual bills of the highest two (2) consecutive months based on
experience of the preceding twelve (12) months or portions of the year if on a seasonal basis.

C. Late Payment Charge - A late payment charge of one and one half pement (1 ½%) will be
added to any balance remaining twenty-five (25) days after the bilIircj date.

D. Deposit - A maximum deposit in an amount equal to an estimated two (2) months (60 days)
bill for a new Customer or in an amount equal to the total actuad bills of the highest two (2)

•consecutive months based on the experience of the pmceec_ng twelve (12) months or portion

of the year if on a seasona/basis may be required from the Customer as security for payment
of the account before service is rendered or continued if any of the following conditions exist:
(1) the Customer's past payment record to the Compeny shows delinquent payment praclice;
(2) a new Customer cannot furnish either a _[er of good credit irorn an acceptabte source or
an acceptable cosigner of guarantor on the Company's system to guarantee payment; (3) a
Customer has no deposit and Wesently is delinquent in payments; (4) a Customer has had
his service terminated for non-payment or fraudulent use. All deposits may be subject to
review based on the _tual experience of the Customer. The amount of deposit may be
adjusted upward or downward to reflect the actual billing experience and payment habits of
the Customer.

E. Service Charge - The Company may make reasonable charges for work performed on or
services rendered:
1. Upon Customer's request at the Customer's premises when, at the time the request is
made, service and equipment provided by the Company is in good working condi_on and in
compliance wilh these General Term_ and Conditions and such other regulations as may be
promulgated from time to time by any munidpal bureau or other governmental agency having
jurisdiction over the Customer's installation or premises;

2. To repair, replace, remove, disconnect or gain access to Company's facilities or
equipment where such repair, replacement removal or disconnection is made necessary by
the willful action(s) of the Customer, members of the Customer's household or lnvitees of the
Customer. or

3. To repair, replace, remove or gain access to Company's facilities or equipment where
such repair, replacement or removal is made necessary by the negligent failure of the
Customer to take timely action to correct or to notify the Company or other responsible party
to correct conditions which led to the needed repair, replacement or removal, except that
such charges shall be apportioned between the Customer and the Company to the extent
that the Customer shall only bear that part of the costs which reflect the costs added by the
CustomeCs negligence. Such charges cannot be assessed where the damage is caused by
an Act of God except to the extent that the Customer PaJledtimely to mitigate the damages.
Such charges may include labor, materials and transportation.

C;OMPANY'S UABILITY

The Company will not be liable for damages or injuries sustained by Customer or others, or by I_
equipment of the Customer or others by reason of the condition or character of Customer's
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pipingandequipment,or thepipingandequipmentofothersontheCustomer's premises, The
Company will not be responsible for the usa, care, or handling of service delivered to the customer
after the same passes beyond the point of tntemonnection of the Company's facilities with that of the
Customer. Customer assumes responsibility and liability for damages and Injuries caused by failures
or malfunction or Customer's equipment.

VL MEASUREMENT OF SERVICE

A. Measurements - The volume and total heating value of the gas delivered hereunder shall be
determined as follows:

1. All volumes delivered shall be corrected to the pressure base of 14.73 psta and temperature
base of 60 = F. The average absolute atmospheric pressure shall be assumed to be fourteen
and seven-tenths (14.7) pounds to the square inch, Irrespective of actual elevation or location
of the point of delivery above sea level or variations in such atmospheric pressure from time
to time.

2. When orifice meters are used, volumes delivered shall be computed in accordance with
accepted industry standards

3. Gas volumes will be adjusted for BTU content, pressure, temperature, supercompressability,
specific gravity and any other applicable factors.

4, The temperature of the gas shall be assumed to be 60 e F. unless Company elects to install a
recording therrnomeler or temperature correcting device. If a recording thermometer is
installed, the arithmetical average of the 24 hour period will be used to determine the
temperature correctly.

5. The specific gravity of the gas shall be determined dally by a recorcing graviornetar or any
other instrument of an industry acceptable standard manufacturer.

6. The total heating value of the gas delivered hereunder shall be determined by Company by
using e standard type of recording calorimeter or other Instrument of an Industry acceptable
standard manufacturer which shall be located on Company's system and/or its supp_ier's
system, in order that the BTU content of gas delivered hereunder by be properly obtained.

B. Meter Testing on Request of Customer - The Customer may, at any time, upon
reasonable notice, make written request of the Company to test the accuracy of the meters in use
for his service. No deposit or payments shall be required from the Customer for such meter test If
said meter has been in service at feast one year without testing at Company's expense;
otherwise, the Customer shal deposit the estimated cost of the test: said deposit shall not exceed
$15 w_thout the approval of the Commission. The amount so deposited with the Company shall
be refunded or credited to the Customei" as part of the settlement of the disputed account If the
meter ff found, when tested, to register more than two percent (2%) fast or slow, otherwise the
deposit shall be retained by the Company.

C. Adjustments for Inaccurate Meters - Where it is determined that the Company's meter is
inaccurate or defective by more than 2=/0error in registration, bills shal be adjusted in accordance
with the Commission Rules and Regulations.

V/L LIMITATIONS OR CURTAILMENTS

Notwithstanding other provisions of the Terms and Conditions and Rate Schedutes of thLs tariff,

the availability of gas service may be limited or curtailed due to operating conditions or any gas
suppty deficiency; During any period when operating condition or gas supph] deficiencies
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requirelimitationsor curtailment,theCompanyshallcurtail deliveries of gas without
discrtmlnat_:_ within priority of service categories established by the Commission as follows:

A. Definitions -The defin_ons of the term used in the Curtailment Plan am es follows:

1. Residential - Service to Customers whP._.hconsists of dired natural gas usage in a
re_idenlJal dwelling of space heating, air conditioning, cooking, water heating, and other
mlddenUal uses.

2. Commercial - Service to Customers engaged prl_adly in the sale of goods or services
including institutions and local, state and federal government agencies for uses other
th_n those involving mar'cd'ac_'_rLng or electric power generation.

3. In(:lustrtal - Service to Customers engaged primarily in a process which creates or
changes raw or unfinished materials into other form or product including the generation of
electric power.

4. Firm Service - Service from Rate Schedules or con'a'acls under which Seller is expressly
Obligated to de_ver specific volumes within a given lime period and which an5cipates no
InterrupS0ns, but which may permit unexpected Interruptions in case the supply to higher
priority Customers Is threatened.

6. Interruptible Service - Service from Rate Schedules or contracts under which Seller is
not expressly obligated to deliver specific volumes within a given time pedod, and which
anticipates and permits interruption on shod notice, or service under Rate Sch dut or
co_mcts which expressly or impiledly require installation of alternate fuel capacity.

6. Plant Protection Gas - Minimum volumes required to prevent physical harm to the plant
facilities or danger to plard personnel when such protectlo_ cannot be afforded through
1h8 use of an alternate fuel. This includes the protection of such material In process as
would otherwise be destroyed, belt shall not include deliveries required to maintain plant
production,

7. Feedstock Gas - Natural gas used as a raw material for its chemical proper'des in
creating an end product.

8. Process Gas - Gas used for which alternate fuels, other than another gaseous fuel, are
not technically feasible such as applications requiring precise temperature controls and
precise flame characteristics.

9. Boiler Fuel - Natural gas used as fuel for the generation of steam and internal
combus_on turbine engines for the generation of electricity.

10. Alternate Fuel Capacity - A situation where an alternate fuel coutd have been utilized
whether or not the facilities for such have actually been Installed: provided, however,
where the use of natural gas is for plant protection, feedstock, or pmosss uses and the
only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as If he
had no aJtemate fuel capab411tyIf such fuel is unobtainable for serving fuel needs.

11. Storage Injection Requirements - Volumes required by the Company for injection Into
underground storage, Inducting cushion gas and for Ik:lulficalion, Including fuel used for
injection in liquificalien ptaots, oT for such olher storage projects which may be developed
expressly for the protection of supply or high priority uses.

'12. Company Use Gas- Fuel used in gas compression, propane-air plants, LNG plants,
offer gas needed by Company's facilities to furnish the requirements of Customers,
together with unaccounted for gas, shall be considered for purposes of this curtailment
p_n to be in Category 1.

13. Essential Human Needs Natural gas service, which, if denied, would cause
shutdown of an operation resulting m closing of an estai:_shment essential to rr_ainlng
the health and safety of the general public.

14. Gas Supply Deficiency - Any occurrence relating to Company's gas supply which
causes company to deliver less than the total requirements of its system, including
failures of suppliers to deliver gas for any mason, requirements of gas for system
storage, conservation of gas for future deBvery, or any other occurrence not enumerated
herein which affects Company's gas supply.
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(a)

15. Emergency Service - Supplemental deliveries of natural gas that may be required to
forestall irreparable injury to life or property including environmental emergencies.

16. Dally Gas Price Index- This term means the arithmetic average of:.
0) Natural Gas Intelligence Daily Gas Price index, Louisiana, Southern Natural; and
(in Natural Gas tnteligence Dally Gas Price index, Louisiana, Transco St, 65,
If no index for a gas day is publLshed, the p.d.ce will be computed as the average of the
applicable indices on the closest Index publication date precedltcj and the closest Index
publication date following such gas day.

Curtailment for Gas Supply Deficiency
In the event of Gas Supply Deficiency on the Company's system, the Company shall require
curtailment of service to Customer in accordance with the following procedure.

The Company shall order curtailment of sales made to Customers purchasing gas
under the Company's Rate Schedules or special contracts in descending order in
accordance with pdority of service categories set forth below. Approved emergency gas
is excepted from curtallmenL
1. Residential and small commercial Customers (less than 50 Dekatherms on a peak

day) and assentla_ human needs Customers where there is no installed or available
altemate fuel capability.

2. Large commercial direct flame requirements (20 Dekatherrns or more on a peak day);
firm industrial requirements for plaid protection, feedstock and process needs, and
storage injection requirements.

3A. Firm industrial requirements for uses other that1 boiler fuel which do not qualify for
Category 2_

3B. Firm commercial and industrial boiler fuel requirement up to 1,000 Dekatherms on a

peak day.
3(3, InterrupUble requirements for human need types of faci_ias such as public buik:ling_,

hospltats and laundries.
3D. Interruptible requirements for direct flame applications which can ubTtze 0nly ahother

gaseous fuel as an alternate.
3E. Interruptible requirements for direct flame applications which an utilize a fuel other

than a gaseous fuel as an alternate.
3F. Interruptibte requirements for boiler fuel use of less than 300 Dekatherms on a peak

day.
4. (LEFT BLANK INTENTIONALLY.)
5. (LEFT BLANK INT-cJ_IONALLY,)
6. Interruptil:de boiler fuel requirements of 300 Dekatherms or more, but less than 1,500

Dekalbenns on a peak day, where alternate iuet capabilrdes can me.e( such
requirements.
Interrupiible boiler fuel requirements of 1,500 Dekalt_cms or more, but less than
3,000 Dekatherms on a peak day, where alternate fuel capabilities can meet such
requirements.
InterTuptible boiler fuel recpJirernents of 3,000 Dekatherms or more, but less than
10,000 Dekatherms on a peak day, where alternate fuel capabi_ies can meet such

requirements.
InterTuptible boiler fuel requirements of 10,000 Dekatherms or more on a peak day,
where alternate fuel capabilities can meet such requiremBnts.
Natura_ gas requirements of Customers who have alternate fuel as their primary
source, but use natural gas as a standby fuel.

7,

8,

9,
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{b)

(c)

(d)

(e)

(t)

Curtailment wig be in descending order beginning with Category 10 (i.e. Category I is the
highest priority).

A determination of the category in which a Customer is placed will be made each year
based upon usage in the prbceding twelve (12) months ending August 31 and/or current
contract as of the same date. The placement of a Customer in a category in accordance
with the determination made herein will be effective November I of the current year,
extending through October 31 of the foBowing year. A moving base period will be used
each year with such base period to include lhe preceding twelve (12) months ending
August 31 of the current yem. Reclassification in categories wilt be effective on
November 1 of the current year. Where a redassificat_n is necessary, the affected
Customer will be notified of such reclassification prior to November 1 of the current year.

Where daily volumes are not available to make the determination of the
50/Dekatherrrm/day required in Section (b) of the Curtaiknent Plan, then the dally volume
requirements shall be determined by takb'_gthe Dekatherms usage of the Customers for
any month during the previous twelve (12) month period ending August 31 and dividing
that month's use by the number of days during that specific bil_ing cycle and multiplying
the result by 1.5. By means of the average daily volume thus obtained, the Customer will
be placed in the appropriate category. Where daily volumes for the peak month in the
base period are available to make the required determination, then such volumes will be
used.

Any new Customer added during any base period will be placed in the appropriate
category by the Company in accordance with the best informat!on available.

Notwithstanding the terms of any service contract or agreement, general terms and
conditions" tariff provisions, or rate provisions to the conkary, the Company may, during
periods of curtailment, limit curtailment within any given geographic area or areas to
those Customers within the area or areas where the need for the cLe'taiiment exlsts.

Geographic areas will be defined by the Carolina Gas Transmission CorpoTation
(_3GTC') approved tariff and determined based upon a_y applicable Operational Flow
Order issued by CGTC. While the Company may limit the curtailment to a specific
geographic area or areas or may vary the extent of the curtailment among such areas as
the needs of ti'm system require, the Company shall nevertheless preserve and enforce
the applicable priorities of service categories within each geographic area. This pmvtsion
(Section VII(B)(e)) applies to both firm and intecrupUble customers,

Notwithstanding the terms of any service contract or agreement, general terms and
conditions, tariff provisions, or rate provisions to the contrary, if the Company issues a
curtailment order and Customer does not comply with the order, the Company wil_
assess, and Customer will be obligated to pay, a penalty to the Company as follows:

(i) For violation of, a ¢udailment order the Customer shal pay to the Company $20.00
per dekatherm, plus the highest Daily Gas Index Price for the day of, the gas day
preceding, or the gas day following receipt or delivery, all other applicable upstream
pipeline charges, and the Customer's base rate mark-up;

(ii) In addif_on to the penalties set forth above in Set,on Vll(B)(f)(1), the Customer shall
pay to the Company an amount equal to their pro-rata share of any penalty incurred by
the Company for violation of an upslJ'earn pipeline's Operational Flow Order ("OFO_), if
the Customers violation of SCE&G's curtallrnant order results in incremental costs above
the penalty assessed in Section VIl(B)(f)(i) above.
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(111)Penaltieswillbeassessedoneachdekathermofgasreceivedintoortakenoutof
t_eCompany'ssystem when such darNeries or receipts are not in compliance with a
curtailmen! order.

(iv) The payment of a penalty under this provision shall under no circumstances be
considered as giving Customer any right to vtofate any curtailment order issued. Further
the receipt of payment by the Company from any customer violating any provision of,
these Curtailment of Service Provisions shall not be considered as a substitute for or in
lieu of any other remedy available to the Company for Customer's failure to comply with
the cudallmerd order.

(v) This provision (Section VII(B)(f)) applies only to interruptible customers.

VIIL FORCE MAJEURE

in Ihe event Company is unable, wholly or in part, by mason of Force Majeure to carry out its
obligation to provide serv'K:e under its Rate Schedules or conb'acts, the obligations of Company,
so far as they are affected by such Force Majeure, shall be suspended during Ihe continuance of
any inability so caused by for no longer period and such cause shall, as far as possible, be
remedied with all reasonable dispatch.

The term "Force Majleure" as employed herein shah Include but not be limited to acts of God,
strikes, lockouts, or other industrial disturbances, acts of the public enemy, wars, blockade,
insurrections, riots, epidemics, landslides, Ilghlnlng, earthquakes, fires, extreme weather
conditions, storms, floods washouts, arrest and restraints of government and people, civil
disturbances, explosions, breakage or accident to machinery or lines of pipe, the maintaining or
repairing or atteration of machinery,equipment structures, or lines of pipe (which malntalrflng,
repairing or alteration shall, however be carried out in such manner as to cause the smallest

practicable curtailments or interruption of deFrverles of gas), freezing of wefts or lines of pipe,
partial or entire failure or depletion of gas wells, partial or complete curtailment of deliveries under
Company's gas purchase conb'acts, inability to obtain rights-of-way or permlts'or materials,
equipment or supplies, and any cause othe_- than those enumerated herein (whether of the kind
enumerated or otherwise) not within the control of the person claiming suspension and which by
the exercise of duel diligence such party is unable to prevent or overcome. It is understood and

agreed that the settlement or strikes or lockouts shall be entirely within the discretion of the
persons affected, and that the above requirement that any Force Majeure shall be remedied with
all reasonable dispatch shall not require the settlement of stdkes or lockouts When such course is
inadvisable in the discretion of the person affected there

SALES OF APPROVED EMERGENCY GAS (SUPPLY RELATED)

The Company may, in its discretion, offer any interruph'ble customer subject to curtallmenl the
ability to buy Emergency Gas (SuppJy Related) during the curtailment on an interruptibie basis
when gas supp5es and transportation are available. Any gas purchases made under this

provision shall be priced at the actual del_verecl price of the specific so4.rrceof supply allocated by
the Corrc_ny to serve the Customer, plus the approved maximum contract margin for service,
plus all other costs and charges related to the speclf'¢ gas supply used to serve the Customer.

Sales volumes and supply costs related to the gas supplied pursuant to this provision shah not be
considered in computing the Company's weighted average cost of gas or in administering any
aspects of the Company's Purchased Gas Adjustment ('PEA"), PGA process, or orders related
thereto.

Effective for bills rendered on and after

the first billing cycle of November 2006


